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Regulation: 42 CFR Part 435
INTRODUCTION

State plan page (fillable PDF) S14 is provided for states to enter various income standards from their AFDC or TANF programs.  This state plan page must be completed prior to or with the submission of any eligibility group state plan pages which refer to these standards.   S13a - Income Standard Entry – Dollar Amounts – Automatic Increase Option, is imbedded within this page and is used for the entry of the AFDC or TANF standards in effect as of certain dates. 
BACKGROUND

In establishing income eligibility standards for certain eligibility groups, states must ensure that the income standards fall within statutorily established minimum and maximum standards. States are given various options related to minimum and maximum standards from which they may select.  Some of these minimum and maximum standards are based on the state’s AFDC payment standards in effect as of either May 1, 1988 or July 16, 1996.  Also, a state may use its July 16, 1996 AFDC payment standard increased by no more than the percentage increase in the Consumer Price Index for urban consumers (CPI-U) or on another basis since such date.  In some eligibility groups, states may have elected to use their AFDC need standard or current TANF payment standard, so these are included as optional for completion.
Examples

Full Medicaid coverage of pregnant women as provided in 42 CFR 435.116 – If the state does not want to provide full Medicaid coverage to all pregnant women, the minimum income standard for full coverage that a state may use is the state's AFDC payment standard in effect as of May 1, 1988 for the applicable family size, converted to a MAGI-equivalent standard.
Parents and other caretaker relatives as provided in 42 CFR 435.110 – The minimum income standard a state may use for this eligibility group is the state’s AFDC payment standard in effect as of May 1, 1988 for the applicable family size, converted to a MAGI-equivalent standard.  For the maximum income standard, states must use the highest of the options listed in the regulation, one being the state’s AFDC payment standard in effect as of July 16, 1996 for the applicable family size, increased by no more than the percentage increase in the Consumer Price Index for all urban consumers between July 16, 1996 and the effective date of such increase.

TECHNICAL GUIDANCE

This state plan page contains the following types of income standards.  The state is required to complete both of the first two income standard sections.  The state needs to complete any of the remaining income standard sections only if they are used for an eligibility group covered under the state plan.

The required income standards are: 

· MAGI-equivalent AFDC Payment Standard in Effect As of May 1, 1988.
· AFDC Payment Standard in Effect As of July 16, 1996.
Review Criteria
The state must complete both of the above income standard sections.  If both sections are not completed, the SPA cannot be approved.

The optional income standards are:
· MAGI-equivalent AFDC Payment Standard in Effect As of July 16, 1996.
· AFDC Need Standard in Effect As of July 16, 1996.
· AFDC Payment Standard in Effect As of July 16, 1996, increased by no more than the percentage increase in the Consumer Price Index for urban consumers (CPI-U) since such date.

· MAGI-equivalent AFDC Payment Standard in Effect As of July 16, 1996, increased by no more than the percentage increase in the Consumer Price Index for urban consumers (CPI-U) since such date.

· TANF Payment Standard.
· MAGI-equivalent TANF Payment Standard.
For each income standard section selected, S13a - Income Standard Entry - Dollar Amount – Automatic Increase Option will be displayed.  The state must complete this state plan page before S14 can be submitted to CMS for review and approval.  Information and instructions for S13a may be found in the Implementation Guide under the section entitled S13a Income Standard Entry-Dollar Amount – Automatic Increase Option. 

Review Criteria
The state must complete S13a for each income standard section selected.  If S13a is not completed for any section that has been selected, the SPA cannot be approved.
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